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Table OA1: Sovereign crisis lasting three years in the host and home country

This table reports the coefficients of a linear regression model using weighted least squares using
the sample of domestic and foreign banks for the 1996-2019 period. The dependent variable
is the change in real gross loans. In Columns (1)-(4) and (5), the variable crisis controls for
sovereign crises lasting three years in the host and home countries, respectively. The indepen-
dent variables are defined in Table TA1. All specifications include constant and country-year
fixed effects as well as bank-level and country control variables as in Table 2, which are not
presented here for brevity. Robust standard errors controlling for clustering at the country

level are in parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels,
respectively.
Host Crisis Home Crisis
(1) () 3) (4) (5)
GOVp -0.024™**-0.024"** -0.024™** -0.024***  -0.024***
(0.006) (0.006) (0.006) (0.006) (0.006)
FGN 0.079*** 0.079***
(0.025) (0.025)
GOVE 0.079*** 0.079*** 0.080***
(0.025) (0.025) (0.025)
PRIVE 0.079*** 0.079*** 0.080***
(0.025) (0.025) (0.026)
Sovereign crisis -0.095 -0.073 -0.074 -0.076 -0.038
(0.083) (0.080) (0.080) (0.079) (0.028)
GOV pxCrisis 0.028 0.018
(0.035) (0.035)
FGNxCrisis -0.034
(0.027)
GOVxCrisis -0.0817**-0.079*  0.026
(0.018) (0.018) (0.047)
PRIV¢xCrisis -0.030 -0.028
(0.027) (0.027)
Bank controls Yes Yes Yes Yes Yes
Country controls  Yes Yes Yes Yes Yes
Observations 73,722 73,722 73,722 73,722 73,722
R? 0.40 0.40 0.40 0.40 0.40
Adj R? 0.38 0.38 0.38 0.38 0.38




Table OAZ2: Sovereign crisis lasting five years in the host and home country

This table reports the coefficients of a linear regression model using weighted least squares using
the sample of domestic and foreign banks for the 1996-2019 period. The dependent variable is the
change in real gross loans. In Columns (1)-(4) and (5), the variable crisis controls for sovereign
crises lasting five years in the host and home countries, respectively. The independent variables
are defined in Table TA1. All specifications include constant and country-year fixed effects as
well as bank-level and country control variables as in Table 2, which are not presented here for
brevity. Robust standard errors controlling for clustering at the country level are in parentheses.
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, * indicate statistical significance at the 1%, 5%, and 10% levels, respectively.

Host Crisis Home Crisis
(1) () 3) (4) (5)
GOVp -0.024™**-0.024*** -0.024*** -0.024***  -0.024***
(0.006) (0.006) (0.006) (0.006) (0.006)
FGN 0.079*** 0.079***
(0.025) (0.025)
GOVE 0.080*** 0.080™** 0.081***
(0.025) (0.025) (0.025)
PRIVE 0.079*** 0.079*** 0.081***
(0.025) (0.025) (0.026)
Sovereign crisis -0.004  0.005  0.005  0.004 -0.030
(0.037) (0.032) (0.033) (0.033) (0.024)
GOV pxCrisis 0.016 0.011
(0.032) (0.030)
FGNxCrisis -0.015
(0.022)
GOVexCrisis -0.077***-0.076*™*  0.001
(0.014) (0.014) (0.032)
PRIV¢xCrisis -0.010 -0.009
(0.023) (0.022)
Bank controls Yes Yes Yes Yes Yes
Country controls  Yes Yes Yes Yes Yes
Observations 73,722 73,722 73,722 73,722 73,722
R? 0.40 0.40 0.40 0.40 0.40
Adj R? 0.38 0.38 0.38 0.38 0.38




Table OA3: Currency crisis lasting three years in the host and home country

This table reports the coefficients of a linear regression model using weighted least squares and
the sample of domestic and foreign banks for the 1996-2019 period. The dependent variable is
the change in real gross loans. In Columns (1)-(4) and (5), the variable crisis controls for cur-
rency crises lasting three years in the host and home countries, respectively. The independent
variables are defined in Table TA1. All specifications include constant and country-year fixed ef-
fects as well as bank-level and country control variables as in Table 2, which are not presented
here for brevity. Robust standard errors controlling for clustering at the country level are in

parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels, respectively.
Host Crisis Home Crisis
(1) (2) (3) (4) (5)
GOVp -0.024***-0.024*** -0.024*** -0.024***  -0.024***
(0.006) (0.006) (0.006) (0.006) (0.006)
FGN 0.079*** 0.079***
(0.025) (0.025)
GOVE 0.077*** 0.077*** 0.086***
(0.025) (0.025) (0.025)
PRIVE 0.079*** 0.079*** 0.085***

(0.025) (0.025)  (0.026)
Currency crisis -0.100***-0.104"**-0.104"** -0.104***  -0.030
(0.032) (0.033) (0.033) (0.033)  (0.025)

GOV pxCrisis -0.007 -0.003
(0.018) (0.018)
FGNxCrisis 0.012
(0.018)
GOVexCrisis 0.038 0.038 -0.035
(0.035) (0.035) (0.041)
PRIV xCrisis 0.006  0.006
(0.018) (0.018)
Bank controls Yes Yes Yes Yes Yes
Country controls  Yes Yes Yes Yes Yes
Observations 73,722 73,722 73,722 73,722 73,722
R? 0.40 0.40 0.40 0.40 0.40
Adj R? 0.38 0.38 0.38 0.38 0.38




Table OA4: Currency crisis lasting five years in the host and home country

This table reports the coefficients of a linear regression model using weighted least squares and
the sample of domestic and foreign banks for the 1996-2019 period. The dependent variable is
the change in real gross loans. In Columns (1)-(4) and (5), the variable crisis controls for cur-
rency crises lasting three years in the host and home countries, respectively. The independent
variables are defined in Table TA1. All specifications include constant and country-year fixed ef-
fects as well as bank-level and country control variables as in Table 2, which are not presented
here for brevity. Robust standard errors controlling for clustering at the country level are in

parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels, respectively.
Host Crisis Home Crisis
(1) () 3) (4) (5)
GOVp -0.022***-0.024*** -0.024*** -0.022***  -0.024***
(0.006) (0.006) (0.006) (0.006) (0.006)
FGN 0.079*** 0.079***
(0.025) (0.025)
GOVE 0.078*** 0.078*** 0.088***
(0.025) (0.025) (0.025)
PRIVE 0.079*** 0.080*** 0.083***
(0.025) (0.025) (0.026)
Currency crisis -0.058" -0.059"" -0.059"* -0.057**  -0.011
(0.030) (0.028) (0.028) (0.028) (0.020)
GOVxCrisis -0.022 -0.023
(0.021) (0.022)
FGNxCrisis 0.001
(0.018)
GOVexCrisis 0.016 0.013 -0.061**
(0.034) (0.036) (0.029)
PRIV xCrisis -0.002 -0.005
(0.017) (0.018)
Bank controls Yes Yes Yes Yes Yes
Country controls  Yes Yes Yes Yes Yes
Observations 73,722 73,722 73,722 73,722 73,722
R? 0.40 0.40 0.40 0.40 0.40
R? 0.38 0.38 0.38 0.38 0.38




Table OA5: Robustness (unconsolidated): Main results

This table reports the coefficients of the linear regression model using only using solely the un-
consolidated data for the commercial banks included in the sample. Columns (1)-(2), (3)-(4),
and (5)-(6) include the samples for the periods 1996-2019, 1996-2007, and 2010-2019, respec-
tively. The dependent variable is the change in real gross loans. The independent variables are
defined in Table TA1. All specifications include constants and country-year fixed effects. Ro-
bust standard errors controlling for clustering at the country level are in parentheses. ***, **, *
indicate statistical significance at the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019
(1) (2) (3) (4) (5) (6)
Liquidity 0.113%* 0.113*** 0.112"** 0.112*** 0.083*** 0.084***

(0.016) (0.016) (0.027) (0.027) (0.022) (0.022)
Loan to Deposit  -0.022** -0.022** 0.001  0.001  -0.047***-0.047***
(0.011) (0.011) (0.019) (0.020) (0.014) (0.014)

Profitability 0.808*** 0.800*** 1.599*** 1.607*** 0.484  0.471
(0.204) (0.206) (0.262) (0.262) (0.299) (0.301)
Solvency 0.064  0.065 -0.061 -0.062 0.164*** 0.166***
(0.041) (0.041) (0.066) (0.066) (0.053) (0.053)
Size ~1.197%% -1.203*** -1.153*** -1.149*** -1.308*** -1.322***
(0.195) (0.196) (0.282) (0.282) (0.258) (0.258)
GOVp -0.027%** -0.027*** -0.029** -0.029** -0.031***-0.032***
(0.007) (0.007) (0.013) (0.013) (0.010) (0.010)
FGN 0.093*** 0.185*** 0.047
(0.027) (0.040) (0.036)
GOV 0.088*** 0.192*** 0.041
(0.028) (0.048) (0.037)
PRIV 0.093*** 0.185*** 0.049
(0.028) (0.039) (0.036)
MPI -0.158%**-0.159*** 0.319%** 0.319*** -0.369***-0.372***
(0.016) (0.016) (0.030) (0.030) (0.022) (0.022)
Distance -0.013***-0.013*** -0.023*** -0.023*** -0.009* -0.009*
(0.004) (0.004) (0.005) (0.005) (0.005) (0.005)
Language -0.009 -0.010 -0.009 -0.009 -0.008 -0.009
(0.008) (0.008) (0.014) (0.014) (0.011) (0.011)
Law 0.005  0.006  0.024** 0.024** -0.004 -0.004
(0.008) (0.008) (0.012) (0.011) (0.011) (0.010)
GDP growth 2.437*% 2.435%**% 4.709%** 4.687*** 1.392*** 1.378***
(0.140) (0.140) (0.344) (0.349) (0.132) (0.130)
CPI 3.325%*% 3.341%** -2.123%*%-2.104*** 1.403*** 1.412***

(0.135) (0.140) (0.242) (0.244) (0.129) (0.132)

Observations 44,862 44,862 22,228 22,228 18,435 18,435
R? 0.41 041 6 0.38 0.38 0.40 0.40
Adj. R? 0.37 0.37 0.34 0.34 0.36 0.36




Table OA6: Robustness (unconsolidated): Impact of host banking crisis on lend-
ing in host countries

This table reports the coefficients of the linear regression model using only using solely the un-
consolidated data for the commercial banks included in the sample. Columns (1)—(3), (4)-(6), and
(7)-(9) include the periods 1996-2019, 1996-2007, and 2010-2019, respectively. The dependent
variable is the change in real gross loans. The variable crisis controls for the systematic banking
crisis in the host country. The independent variables are defined in Table A1. All specifications
include constant and country-year fixed effects as well as bank-level and country control vari-
ables, as in Table 2, which are not presented here for brevity. Robust standard errors controlling
for clustering at the country level are in parentheses. ***, **, * indicate statistical significance at

the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019
(1) (2) (3) (4) (5) (6) (7) (8 (9)

GOVp -0.027***-0.027***-0.027*** -0.030** -0.029** -0.031** -0.032***-0.032***-0.032"
(0.007) (0.007) (0.007) (0.013) (0.013) (0.013) (0.011) (0.010) (0.011)
FGN 0.093*** 0.091***
(0.027) (0.028)
GOV 0.084™** 0.192*** 0.188"** 0.188™** 0.041 0.042  0.042
(0.028) (0.048) (0.048) (0.048) (0.037) (0.038) (0.038)
PRIV¢ 0.092*** 0.185"** 0.185"** 0.185*** 0.049  0.051  0.051
(0.028) (0.039) (0.039) (0.039) (0.036) (0.037) (0.037)
Host Crisis -0.098***-0.108"**-0.105"**-0.001  -0.004 -0.005 -0.079"**-0.066"**-0.066"
(0.007) (0.019) (0.019) (0.007) (0.008) (0.008) (0.010) (0.024) (0.023)
GOV pxCrisis 0.007 0.019 0.035  0.005 -0.002
(0.021) (0.030) (0.029) (0.028) (0.023)
FGNxCrisis 0.010
(0.017)
GOVexCrisis 0.048* 0.134** 0.141** 0.002 0.002
(0.027) (0.067) (0.068) (0.031) (0.031)
PRIV xCrisis 0.005 0.031 0.039 -0.013  -0.013
(0.018) (0.032) (0.033) (0.023) (0.022)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes Yes
Ccountry controls  Yes Yes Yes Yes Yes Yes Yes Yes Yes
Observations 44,862 44,862 44,862 22,228 22,228 22,228 18,435 18,435 18,435
R? 0.41 0.41 0.41 0.38 0.38 0.38 0.40 0.40 0.40
Adj R? 0.37 0.37 0.37 0.34 0.34 0.34 0.36 0.36 0.36




Table OA7: Robustness (unconsolidated): Impact of home banking crisis on lend-

ing in host countries

This table reports the coefficients of the linear regression model using only using solely the un-
consolidated data for the commercial banks included in the sample. Columns (1)-(3), (4)-(5),
and (6)—(7) include the periods 1996-2019, 1996-2007, and 2010-2019, respectively. The de-
pendent variable is the change in real gross loans. The variable crisis controls for systematic
banking crisis in the home country. The independent variables are defined in Table A1l. All
specifications include constant and country-year fixed effects as well as bank-level and country
control variables, as in Table 2, which are not presented here for brevity. Robust standard er-

*kk kk K
>

rors controlling for clustering at the country level are in parentheses. , * indicate statistical
significance at the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019
(1) (2) 3)
GOVp -0.027*** -0.028** -0.032***
(0.007) (0.013) (0.010)
GOV 0.086*** 0.186*** 0.039
(0.027) (0.047) (0.037)
PRIV: 0.096*** 0.179*** 0.052
(0.027) (0.039) (0.036)
Home crisis -0.041*** -0.069*** -0.038**
(0.011) (0.015) (0.017)
GOV¢xCrisis 0.037 -0.093** 0.067
(0.036) (0.041) (0.050)
Bank controls Yes Yes Yes
Country controls Yes Yes Yes
Observations 44,862 22,228 18,435
R? 0.41 0.38 0.40
Adj R? 0.37 0.34 0.36




Table OAS8: Robustness (unconsolidated): Global financial crisis

This table reports the coefficients of the linear regression model using only using solely the un-
consolidated data for the commercial banks included in the sample. Columns (1)—(2) include the
full sample of banks for the 1996-2019 period. Columns (5)—(8) lists a subsample that excludes
banks that received government aid following the GFC. The dependent variable is the change in
real gross loans. The variable GF crisis controls for the global financial crisis of 2007-2008. The
independent variables are defined in Table A1. All specifications include constant and country-
year fixed effects as well as bank-level and country control variables as in Table 2, which are
not presented here for brevity. Robust standard errors controlling for clustering at the country
level are in parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels,
respectively.

(1) (2) (3) (4) (5) (6) (7) (8)

GOVp -0.030"**-0.027***-0.027*** -0.030*** -0.030*** -0.027*** -0.027*** -0.030***
(0.008) (0.007) (0.007) (0.008) (0.008) (0.007) (0.007) (0.008)
FGN 0.093*** 0.095™** 0.099*** 0.101***
(0.027) (0.027) (0.028) (0.028)
GOV 0.089*** 0.089*** 0.095*** 0.095™**
(0.028)  (0.028) (0.028)  (0.028)
PRIVE 0.095*** 0.095™** 0.101*** 0.101***
(0.027) (0.027) (0.028) (0.028)
GF crisis -0.464"" -0.442""" -0.441""* -0.448"** -0.464™** -0.440*** -0.439*** -0.446™**
(0.015) (0.024) (0.026) (0.026) (0.015) (0.024) (0.026) (0.026)
GOVpxCrisis 0.042*** 0.036™* 0.042*** 0.035™*
(0.014) (0.015) (0.015) (0.015)
FGNxCerisis -0.020 -0.022%
(0.013) (0.013)
GOVexCrisis -0.021  -0.015 -0.023  -0.017
(0.035) (0.035) (0.038) (0.037)
PRIV¢xCrisis -0.020 -0.014 -0.022  -0.016
(0.014) (0.014) (0.013) (0.014)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes
Country controls  Yes Yes Yes Yes Yes Yes Yes Yes
Observations 44862 44,862 44,862 44,862 44,481 44,481 44,481 44,481
R? 0.41 0.41 0.41 0.41 0.41 0.41 0.41 0.41
Adj R? 0.37 0.37 0.37 0.37 0.37 0.37 0.37 0.37




Table OA9: Robustness (sample): Main results

This table reports the coefficients of the linear regression model using smaller sample. Columns
(1)-(2), (3)-(4), and (5)—(6) include the samples for the periods 1996-2019, 1996—-2007, and 2010—
2019, respectively. The dependent variable is the change in real gross loans. The independent
variables are defined in Table A1. All specifications include constants and country-year fixed
effects. Robust standard errors controlling for clustering at the country level are in parentheses.
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, * indicate statistical significance at the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019
(1) (2) (3) (4) (5) (6)
Liquidity 0.112"** 0.112*** 0.099*** 0.099™** 0.111*** 0.110***

(0.014) (0.014) (0.020) (0.020) (0.016) (0.016)
Loan to Deposit  -0.014* -0.014* 0.005  0.004  -0.028** -0.028"*
(0.008) (0.008) (0.010) (0.010) (0.011) (0.011)

Profitability 0.847*** 0.850*** 1.252*** 1.247*** 0.740*** 0.752***
(0.156) (0.155) (0.280) (0.281) (0.220) (0.220)
Solvency 0.077* 0.076* 0.071 0.071  0.103* 0.101*
(0.041) (0.040) (0.057) (0.057) (0.052) (0.052)
Size -0.929%** -0.927*** -0.578*** -0.580*** -1.365*** -1.354***
(0.140) (0.141) (0.196) (0.196) (0.165) (0.166)
GOVp -0.017** -0.017** -0.024** -0.024** -0.018** -0.018**
(0.007) (0.007) (0.011) (0.011) (0.008) (0.008)
FGN 0.049* 0.115*** -0.022
(0.027) (0.033) (0.034)
GOV 0.052* 0.109*** -0.013
(0.029) (0.038) (0.033)
PRIV 0.049* 0.116*** -0.024
(0.027) (0.033) (0.034)
MPI -0.153%*%-0.153*** 0.325*** 0.326*** -0.257*** -0.254***
(0.012) (0.012) (0.023) (0.023) (0.013) (0.013)
Distance -0.008** -0.008** -0.014***-0.014***-0.000  -0.000
(0.004) (0.004) (0.004) (0.004) (0.004) (0.004)
Language -0.010 -0.010 -0.013 -0.013 -0.003 -0.003
(0.006) (0.006) (0.009) (0.009) (0.009) (0.009)
Law 0.006 0.006 0.013 0013 -0.002 -0.002
(0.006) (0.006) (0.010) (0.010) (0.007) (0.007)
GDP growth 1.776*** 1.776*** 4.682*** 4.696*** 1.247*** 1.262***
(0.098) (0.098) (0.204) (0.202) (0.087) (0.089)
CPI 2.431%*% 2.423*** -1.096*** -1.112*** 1.478*** 1.467***

(0.105) (0.109) (0.177) (0.174) (0.108) (0.109)

Observations 45,740 45740 21,563 21,563 20,278 20,278
R? 027 027 023 023 029 029
Adj R? 0.23 0.23 10 0.18 0.18 0.25 0.25




Table OA10: Robustness (sample): Impact of host banking crisis on lending in
host countries

This table reports the coefficients of the linear regression model using smaller sample as it ex-
cludes US, Japan and Russia. Columns (1)—(3), (4)-(6), and (7)—(9) include the periods 1996-2019,
1996-2007, and 2010-2019, respectively. The dependent variable is the change in real gross
loans. The variable crisis controls for the systematic banking crisis in the host country. The
independent variables are defined in Table A1. All specifications include constant and country-
year fixed effects as well as bank-level and country control variables, as in Table 2, which are
not presented here for brevity. Robust standard errors controlling for clustering at the country

level are in parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels,
respectively.
1996-2019 1996-2007 2010-2019
(1) (2) 3) (4) 5) (6) (7) 8 ©)
GOVp -0.018™* -0.017** -0.017** -0.023** -0.024** -0.024** -0.020** -0.018** -0.020"

(0.008) (0.007) (0.007) (0.011) (0.011) (0.011) (0.008) (0.008) (0.008)
FGN 0.049%  0.047*
(0.027)  (0.027)

GOV 0.043  0.109*** 0.109*** 0.109*** -0.012 -0.015 -0.015
(0.028) (0.038) (0.038) (0.038) (0.033) (0.032) (0.032)
PRIV¢ 0.047* 0.116™* 0.118™* 0.118*** -0.023 -0.021 -0.021
(0.027) (0.033) (0.033) (0.033) (0.034) (0.034) (0.034)
Host Crisis -0.087***-0.097***-0.092*** 0.047*** 0.009  0.009  -0.069"**-0.060***-0.062"
(0.005) (0.018) (0.018) (0.008) (0.016) (0.016) (0.007) (0.021) (0.021)
GGOVpxCrisis 0.006 -0.018 0.001 0.019 0.017
(0.017) (0.021) (0.018) (0.026) (0.025)
FGNxCrisis 0.011
(0.018)
GOVexCrisis 0.058** 0.114™** 0.114™** 0.026 0.028
(0.028) (0.036) (0.036) (0.039) (0.038)
PRIV xCrisis 0.005 0.055** 0.055*" -0.010 -0.009
(0.018) (0.024) (0.023) (0.021) (0.022)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes Yes
Ccountry controls  Yes Yes Yes Yes Yes Yes Yes Yes Yes
Observations 45,740 45,740 45,740 21,563 21,563 21,563 20,278 20,278 20,278
R? 0.27 0.27 0.27 0.23 0.23 0.23 0.29 0.29 0.29
Adj R? 0.23 0.23 0.23 0.18 0.18 0.18 0.25 0.25 0.25
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Table OA11: Robustness (sample): Impact of home banking crisis on lending in
host countries

This table reports the coefficients of the linear regression model using smaller sample as it ex-
cludes US, Japan and Russia. Columns (1)-(3), (4)-(5), and (6)—(7) include the periods 1996—
2019, 1996-2007, and 2010-2019, respectively. The dependent variable is the change in real
gross loans. The variable crisis controls for systematic banking crisis in the home country. The
independent variables are defined in Table A1. All specifications include constant and country-
year fixed effects as well as bank-level and country control variables, as in Table 2, which are
not presented here for brevity. Robust standard errors controlling for clustering at the country
level are in parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels,
respectively.

1996-2019 1996-2007 2010-2019

(1) (2) 3)
GOVp -0.017** -0.024** -0.018**
(0.007) (0.011) (0.008)
GOVE 0.056** 0.101*** -0.004
(0.027) (0.038) (0.031)
PRIV 0.056™* 0.108™** -0.012
(0.026) (0.034) (0.032)
Home crisis -0.041*** -0.055*** -0.035**
(0.008) (0.013) (0.015)
GOVxCrisis 0.012 -0.094** 0.018
(0.025) (0.047) (0.034)
Bank controls Yes Yes Yes
Country controls Yes Yes Yes
Observations 45,740 21,563 20,278
R? 0.27 0.23 0.29
Adj R? 0.23 0.19 0.25
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Table OA12: Robustness (sample): Global financial crisis

This table reports the coefficients of the linear regression model using smaller sample as it ex-
cludes US, Japan and Russia. Columns (1)—(2) include the full sample of banks for the 1996-2019
period. Columns (5)-(8) lists a subsample that excludes banks that received government aid fol-
lowing the GFC. The dependent variable is the change in real gross loans. The variable GF
crisis controls for the global financial crisis of 2007-2008. The independent variables are de-
fined in Table Al. All specifications include constant and country-year fixed effects as well as
bank-level and country control variables as in Table 2, which are not presented here for brevity.
Robust standard errors controlling for clustering at the country level are in parentheses. ***, **,
* indicate statistical significance at the 1%, 5%, and 10% levels, respectively.

(1) (2) (3) (4) (5) (6) (7) (8)
GOVp -0.021***-0.017** -0.017** -0.021***-0.022***-0.017** -0.017** -0.021***
(0.007) (0.007) (0.007) (0.007) (0.007) (0.008) (0.008) (0.007)
FGN 0.049*  0.050" 0.056** 0.058**
(0.027) (0.027) (0.027) (0.027)
GOV 0.052*  0.052" 0.061** 0.060™*
(0.028) (0.028) (0.028) (0.028)
PRIV 0.050*  0.049" 0.057** 0.057**
(0.027) (0.027) (0.027)  (0.027)
GF crisis -0.426""-0.412***-0.413"* -0.421"** -0.426** -0.409*** -0.409*** -0.417***
(0.010) (0.018) (0.018) (0.018) (0.010) (0.018) (0.018) (0.018)
GOV pxCrisis 0.054*** 0.052*** 0.056™** 0.052***
(0.012) (0.013) (0.013) (0.013)
FGNxCerisis -0.012 -0.015
(0.012) (0.011)
GOVexCrisis -0.007  0.000 -0.012  -0.004
(0.026)  (0.025) (0.027)  (0.026)
PRIVxCrisis -0.012  -0.005 -0.016  -0.009
(0.013) (0.013) (0.012) (0.013)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes
Country controls  Yes Yes Yes Yes Yes Yes Yes Yes
Observations 45,740 45,740 45,740 45,740 45,291 45,291 45,291 45,291
R? 0.27 0.27 0.27 0.27 0.27 0.27 0.27 0.27
Adj R? 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23
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Table OA13: Robustness (alternative): Main results

This table reports the coefficients of a linear regression model using weighted least squares.
Columns (1)-(2), (3)-(4), and (5)—(6) include the samples for the periods 1996-2019, 1996-2007,
and 2010-2019, respectively. The dependent variable is the change in real gross loans. The in-
dependent variables are defined in Table Al. All specifications include constants, country and
year fixed effects. Robust standard errors controlling for clustering at the country level are in

parentheses. ***, **, * indicate statistical significance at the 1%, 5%, and 10% levels, respectively.
1996-2019 1996-2007 2010-2019
(1) (2) 3) (4) 5) (6)
A Deposits 0.001 0.001 -0.001 -0.001 0.001 0.001
(0.002) (0.002) (0.003) (0.002) (0.002) (0.002)
Liquidity 0.157*** 0.158™** 0.136™** 0.135*** 0.113*** 0.113***

(0.019) (0.019) (0.027) (0.027) (0.026) (0.026)
Loan to Deposit  -0.015 -0.015 0.014  0.015  -0.050***-0.050***
(0.012) (0.012) (0.019) (0.019) (0.015) (0.015)
Profitability 1.135%%* 1.123**% 1.772%** 1.781*** 0.826*** 0.813***
(0.274) (0.276) (0.321) (0.324) (0.281) (0.283)
Solvency 0.106* 0.107* -0.032 -0.033  0.175*** 0.175***
(0.056) (0.056) (0.069) (0.069) (0.061) (0.061)
Size -1.057%* -1.063*** -1.293*** -1.288*** -1.515*** -1.524***
(0.234) (0.235) (0.324) (0.324) (0.253) (0.253)
GOVp -0.021*** -0.021*** -0.035*** -0.036*** -0.012  -0.012
(0.007) (0.007) (0.011) (0.011) (0.010) (0.010)
FGN 0.068*** 0.191*** 0.033
(0.025) (0.035) (0.033)
GOV 0.059** 0.200*** 0.026
(0.027) (0.042) (0.034)
PRIV 0.069*** 0.190*** 0.034
(0.026) (0.035) (0.033)
MPI 0.016** 0.016** -0.012 -0.012  0.019** 0.019**
(0.007) (0.007) (0.012) (0.012) (0.008) (0.008)
Distance -0.012%**-0.011*** -0.025*** -0.025*** -0.008* -0.008*
(0.003) (0.003) (0.005) (0.005) (0.004) (0.004)
Language -0.007 -0.007 -0.009 -0.009  0.003  0.003
(0.009) (0.009) (0.012) (0.012) (0.011) (0.011)
Law 0.006  -0.005  0.022** 0.022** -0.020** -0.020**
(0.009) (0.009) (0.010) (0.010) (0.010) (0.010)
GDP growth 1.163*** 1.163*** 0.854*** 0.854*** 0.886*** 0.886***
(0.161) (0.161) (0.157) (0.157) (0.252) (0.252)
CPI -0.043%** -0.043*** -0.058*** -0.058*** -0.771*** -0.770***
(0.017) (0.017) (0.016) (0.016) (0.190) (0.190)
Observations 73,497 73,4971426333 26,333 41,804 41,804
R2 0.16 016 019 019 016  0.16
Adj R? 0.16 0.16 018 018 016  0.16




Table OA14: Robustness (alternative): Impact of host banking crisis on lending
in host countries

This table reports the coefficients of a linear regression model using weighted least squares.
Columns (1)-(3), (4)-(6), and (7)—(9) include the periods 1996-2019, 1996-2007, and 2010-2019,
respectively. The dependent variable is the change in real gross loans. The variable crisis con-
trols for the systematic banking crisis in the host country. The independent variables are defined
in Table A1l. All specifications include constant, country and year fixed effects as well as bank-
level and country control variables, as in Table OA13, which are not presented here for brevity.
Robust standard errors controlling for clustering at the country level are in parentheses. ***, **,
* indicate statistical significance at the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019
(1) (2) (3) (4) () (6) (7) (8 ©)
GOVp -0.019***-0.020*** -0.020*** -0.035** -0.035** -0.036**-0.011  -0.011  -0.011

(0.007) (0.007) (0.007) (0.011) (0.011) (0.011) (0.011) (0.010) (0.011)
FGN 0.068*** 0.065**

(0.026)  (0.026)

GOV 0.054*  0.201*** 0.197*** 0.197*** 0.026  0.024  0.024
(0.028) (0.043) (0.043) (0.043) (0.034) (0.034) (0.034)
PRIV: 0.066* 0.191"** 0.191™** 0.192*** 0.035 0.033  0.033
(0.026) (0.035) (0.035) (0.035) (0.033) (0.033) (0.033)
Host Crisis -0.044™**-0.056*** -0.056"** -0.049** -0.066"**-0.067*** -0.045*** -0.050*** -0.050"
(0.014) (0.013) (0.013) (0.021) (0.022) (0.025) (0.015) (0.015) (0.016)
GOV pxCrisis -0.015 -0.013 0.005 -0.007 -0.001
(0.022) (0.020) (0.023) (0.027) (0.026)
FGNxCrisis 0.027
(0.017)
GOVxCrisis 0.079** 0.150** 0.151** 0.040  0.039
(0.036) (0.072) (0.073) (0.047) (0.046)
PRIVgxCrisis 0.021 0.039  0.040 0.008  0.008
(0.016) (0.037) (0.039) (0.017) (0.017)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes Yes
Ccountry controls  Yes Yes Yes Yes Yes Yes Yes Yes Yes
Observations 73,497 73,497 73,497 26,333 26,333 26,333 41,804 41,804 41,804
R? 0.16 0.16 0.16 0.19 0.19 0.19 0.17 0.17 0.17
Adj R? 0.16 0.16 0.16 0.18 0.18 0.18 0.16 0.16 0.16
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Table OA15: Robustness (alternative): Impact of home banking crisis on lending
in host countries

This table reports the coefficients of a linear regression model using weighted least squares.
Columns (1)-(3), (4)-(5), and (6)—(7) include the periods 1996-2019, 1996-2007, and 2010-2019,
respectively. The dependent variable is the change in real gross loans. The variable crisis con-
trols for systematic banking crisis in the home country. The independent variables are defined
in Table A1l. All specifications include constant, country and year fixed effecta as well as bank-
level and country control variables, as in Table OA13, which are not presented here for brevity.
Robust standard errors controlling for clustering at the country level are in parentheses. ***, **,
* indicate statistical significance at the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019

(1) () 3)
GOVp -0.021*** -0.035*** -0.012
(0.007) (0.011) (0.010)
GOVE 0.059** 0.195*** 0.021
(0.028) (0.042) (0.034)
PRIVE 0.070™** 0.186™** 0.033
(0.026) (0.035) (0.033)
Home crisis -0.021* -0.056"** -0.009
(0.012) (0.016) (0.016)
GOV xCrisis 0.016 -0.110™** 0.055
(0.034) (0.039) (0.045)
Bank controls Yes Yes Yes
Country controls Yes Yes Yes
Observations 73,497 26,333 41,804
R? 0.16 0.19 0.16
AdjR? 0.16 0.18 0.16
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Table OA16: Robustness (alternative): Global financial crisis

This table reports the coefficients of a linear regression model using weighted least squares.
Columns (1)-(2) include the full sample of banks for the 1996-2019 period. Columns (5)—(8)
lists a subsample that excludes banks that received government aid following the GFC. The de-
pendent variable is the change in real gross loans. The variable GF crisis controls for the global
financial crisis of 2007-2008. The independent variables are defined in Table A1. All specifica-
tions include constant, country and year fixed effects as well as bank-level and country control
variables as in Table OA13, which are not presented here for brevity. Robust standard errors

controlling for clustering at the country level are in parentheses.

*hk Kk Ok
5

. * indicate statistical

significance at the 1%, 5%, and 10% levels, respectively.

(1) (2) (3) (4) () (6) (7) (8)

GOVp

FGN

GOV

PRIV

GF crisis
GOV pxCrisis
FGNxCrisis
GOVEgxCrisis
PRIV¢xCrisis

Bank controls

Ccountry controls

-0.023**% -0.021*** -0.021*** -0.023*** -0.024*** -0.022*** -0.022*** -0.023***
(0.007) (0.007) (0.007) (0.007) (0.007) (0.007) (0.007) (0.007)
0.068*** 0.069*** 0.074*** 0.074***

(0.025)  (0.025) (0.025)  (0.025)
0.062** 0.061** 0.068** 0.068**
(0.027)  (0.027) (0.028) (0.028)
0.070*** 0.069*** 0.075*** 0.075***
(0.026)  (0.026) (0.025)  (0.025)

-0.018 -0.011 -0.011 -0.015 -0.018 -0.010 -0.010 -0.015
(0.020) (0.021) (0.021) (0.021) (0.020) (0.021) (0.021) (0.021)

0.028 0.026  0.029 0.026

(0.021) (0.021) (0.021) (0.021)
-0.008 -0.010
(0.015) (0.015)

-0.032  -0.028 -0.037  -0.033

(0.024)  (0.024) (0.025)  (0.025)

-0.006  -0.002 -0.007  -0.003

(0.016) (0.017) (0.016) (0.017)

Yes Yes Yes Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes Yes Yes Yes

Observations
RZ
Adj R?

73,497 73,497 73,497 73,497 73,040 73,040 73,040 73,040
0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16
0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16
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Table OA17: Robustness (system GMM): Main results

This table reports the coefficients estimated using the GMM system. Columns (1)—(2), (3)-(4), and
(5)—(6) include the samples for the periods 1996-2019, 1996-2007, and 2010-2019, respectively.
The dependent variable is the change in real gross loans. The independent variables are defined
in Table A1. All specifications include constants and country-year fixed effects. Robust stan-

dard errors controlling for clustering at the country level are in parentheses. , * indicate
statistical significance at the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019
(1) (2) 3) (4) (5) (6)
A Loans¢_; 0.0904*** 0.0946™** 0.0600*** 0.0426 0.0235°  0.0320**
(0.00968) (0.0118) (0.0147) (0.0335) (0.0124) (0.0136)
Liquidity -0.0465** -0.100** -0.0917*** -0.586™** -0.0564** -0.104**
(0.0187)  (0.0417) (0.0235) (0.204) (0.0287) (0.0433)
Loan to Deposit 0.0108 0.0137 -0.0087 0.632** 0.0310 0.00332
(0.0182)  (0.0238) (0.0209) (0.273)  (0.0192) (0.0230)
Profitability 1.313***  2.283*** 1.593™** 7.623*** 1.142*** 1.796***
(0.230)  (0.410)  (0.288) (2.624)  (0.221)  (0.384)
Solvency -0.177***  -0.420*** -0.292*** -1.444*** -0.135"** -0.269***
(0.0447)  (0.0919) (0.0688) (0.535) (0.0456) (0.0823)
Size -0.0770 1.058** -0.481"* 3.516 -0.613* 0.642
0.221)  (0.431) (0.219)  (2.642) (0.362)  (0.431)
GOVp -0.0247*** -0.0222* -0.0296***-0.0561 -0.0212** -0.0149
(0.0074)  (0.0116) (0.0099) (0.0670) (0.0094) (0.0140)
FGN 0.0121 0.0881*** -0.0576*
(0.0204) (0.0278) (0.0299)
GOVE 2.074*** 13.14™** 1.268***
(0.412) (4.319) (0.390)
PRIV -0.153 -0.515 -0.224**
(0.109) (0.731) (0.101)
MPI 0.0053 0.0094 -0.0167" 0.0026 0.0193 0.0213
(0.0123)  (0.0136) (0.0086) (0.0213) (0.0160) (0.0170)
Distance -0.0018 -0.0149  -0.0094** -0.0630 0.0058 -0.0025
(0.0028)  (0.0146) (0.0038) (0.0870) (0.0037) (0.0129)
Language -0.0009 0.0664 -0.0007 0.0069 0.0034 0.0872*
(0.0057)  (0.0451) (0.0075) (0.252) (0.0082) (0.0492)
Law 0.0026 -0.0004 0.0112 -0.0352 -0.0079 -0.0071
(0.0062)  (0.0475) (0.0091) (0.320) (0.0071) (0.0340)
GDP growth 1.643***  1.632™* 1.268™** 1.026™* 1.330*** 1.327***
(0.200)  (0.213)  (0.196)  (0.288)  (0.314)  (0.312)
cpi -0.0560*  -0.0609* -0.0558"* -0.0657*"* -0.842*** -0.902***
(0.0326)  (0.0330) (0.0250) (0.0186) (0.313)  (0.328)
Observations 73,722 73,721/@ 26,494 26,494 41,834 41,834
No. of instruments 458 458 212 212 340 340
AR1 (p—Value) 0.000 0.000 0.000 0.000 0.000 0.000
AR2 (p—Value) 0.950 0.440 0.523 0.126 0.373 0.475

Hansen-J (p-value) 1.000 1.000 1.000 1.000 1.000 1.000




Table OA18: Robustness (system GMM): Impact of host banking crisis on lending

in host countries

This table reports the coefficients estimated using the GMM system. Columns (1)—-(3), (4)—(6), and
(7)-(9) include the periods 1996-2019, 1996-2007, and 2010-2019, respectively. The dependent
variable is the change in real gross loans. The variable crisis controls for the systematic banking
crisis in the host country. The independent variables are defined in Table A1. All specifications
include constant and country-year fixed effects as well as bank-level and country control vari-
ables, as in Table 2, which are not presented here for brevity. Robust standard errors controlling

for clustering at the country level are in parentheses.

the 1%, 5%, and 10% levels, respectively.

*kk Kk K
>

, * indicate statistical significance at

1996-2019 1996-2007 2010-2019
(1) () ®3) (4) (5) (6) (7) 8 )
GOVp -0.025***-0.025*** -0.025*** -0.027*** -0.030*** -0.028*** -0.022** -0.021** -0.022
(0.007) (0.007) (0.007) (0.010) (0.010) (0.010) (0.009) (0.009) (0.009)
FGN 0.012 0.007 0.006
(0.020) (0.021) (0.021)
GOV« 0.106™* 0.106*** 0.106*** -0.039 -0.040 -0.040
(0.033) (0.033) (0.033) (0.029) (0.028) (0.028)
PRIVE 0.088*** 0.091*** 0.091*** -0.059** -0.055* -0.055
(0.028) (0.028) (0.028) (0.030) (0.029) (0.029)
Host Crisis -0.035***-0.041*** -0.041*** -0.056*** -0.068*** -0.066***-0.011  -0.007 -0.008
(0.012) (0.010) (0.010) (0.016) (0.018) (0.018) (0.029) (0.028) (0.029)
GOV pxCrisis 0.001 -0.031 -0.020  0.016 0.012
(0.015) (0.024) (0.026) (0.028) (0.030)
FGNxCrisis 0.024*
(0.014)
GOV¢xCrisis 0.077** 0.120"* 0.118** 0.033 0.034
(0.030) (0.059) (0.059) (0.044) (0.044)
PRIV¢xCrisis 0.018 0.044** 0.041* -0.019 -0.018
(0.014) (0.021) (0.022) (0.017) (0.018)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes Yes
Ccountry controls Yes Yes Yes Yes Yes Yes Yes Yes Yes
Observations 73,722 73,722 73,722 26,494 26,494 26,494 41,834 41,834 41,834
No. of instruments 460 460 461 215 216 217 343 344 345
AR1 (p-value) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
AR2 (p-value) 0.768 0.765 0.754 0.470 0.464  0.458 0.320 0.316 0.315
Hansen-]J (p-value) 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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Table OA19: Robustness (system GMM): Impact of home banking crisis on lend-
ing in host countries

This table reports the coefficients estimated using the GMM system. Columns (1)—(3), (4)-(5), and
(6)—(7) include the periods 1996-2019, 1996-2007, and 2010-2019, respectively. The dependent
variable is the change in real gross loans. The variable crisis controls for systematic banking
crisis in the home country. The independent variables are defined in Table A1. All specifications
include constant and country-year fixed effects as well as bank-level and country control vari-
ables, as in Table 2, which are not presented here for brevity. Robust standard errors controlling
for clustering at the country level are in parentheses. ***, **, * indicate statistical significance at
the 1%, 5%, and 10% levels, respectively.

1996-2019 1996-2007 2010-2019

(1) (2) 3)
GOVp -0.025*** -0.030*** -0.021**
(0.007) (0.010) (0.009)
GOV¢ 0.029 0.100*** -0.038
(0.021) (0.033) (0.027)
PRIV¢ 0.017 0.082*** -0.054**
(0.020) (0.028) (0.027)
Home crisis -0.034***  -0.035** -0.022
(0.009) (0.014) (0.019)
GOVexCrisis -0.004 -0.105* 0.031
(0.024) (0.054) (0.032)
Bank controls Yes Yes Yes
Country controls Yes Yes Yes
Observations 73,722 26,494 41,834
No. of instruments 461 215 343
AR1 (p-value) 0.000 0.000 0.000
AR?2 (p-value) 0.913 0.509 0.363
Hansen-J (p-value) 1.000 1.000 1.000
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Table OA20: Robustness (system GMM): Global financial crisis

This table reports the coefficients estimated using the GMM system. Columns (1)-(2) include the
full sample of banks for the 1996-2019 period. Columns (5)—(8) lists a subsample that excludes
banks that received government aid following the GFC. The dependent variable is the change in
real gross loans. The variable GF crisis controls for the global financial crisis of 2007-2008. The
independent variables are defined in Table A1. All specifications include constant and country-
year fixed effects as well as bank-level and country control variables as in Table 2, which are
not presented here for brevity. Robust standard errors controlling for clustering at the country

level are in parentheses.

*kk Kk K
5

, " indicate statistical significance at the 1%, 5%, and 10% levels,

respectively.
(1) () ®3) (4) (5) (6) (7) (8)
GOVp -0.028***-0.025*** -0.025*** -0.028** -0.028*** -0.025*** -0.025*** -0.028™**
(0.007) (0.007) (0.007) (0.007) (0.008) (0.008) (0.008) (0.008)
FGN 0.012 0.014 0.019 0.021
(0.020) (0.021) (0.020) (0.021)
GOVt 0.024 0.024 0.034 0.033
(0.021)  (0.021) (0.021)  (0.021)
PRIV 0.013 0.013 0.020 0.020
(0.021) (0.021) (0.021) (0.021)
GOV pxCrisis 0.048*** 0.042*  0.049*** 0.043*
(0.018) (0.023)  (0.018) (0.022)
FGNxCrisis -0.019 -0.020
(0.019) (0.019)
GOVEgxCrisis -0.006 -0.002 -0.006 -0.003
(0.029)  (0.030) (0.030) (0.031)
PRIV xCrisis -0.020 -0.016 -0.022 -0.018
(0.019) (0.021) (0.019) (0.021)
Bank controls Yes Yes Yes Yes Yes Yes Yes Yes
Country controls Yes Yes Yes Yes Yes Yes Yes Yes
Observations 73,722 73,722 73,722 73,722 73,265 73,265 73,265 73,265
No. of instruments 459 459 461 462 459 459 461 462
AR1 (p-value) 0 0 0 0 0 0 0 0
AR?2 (p-value) 0.964 0.985 0.985 0.990 0.873 0.894 0.893 0.900
Hansen-J (p-value)  1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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