Supplementary Online Appendix: 
In-Work Poverty and Family Policy in Italy:  From a frozen to a thawing landscape?


Appendix A: Background context

A1: Generosity of the cash transfer system 1960-2015
	
	Replacement rate of the assegni familiari (employment-based benefit)*
	Replacement rate of detrazioni per i figli a carico*
	Total replacement rate cash transfers

	1960
	17.8
	0.0
	17.8

	1965
	12.3
	0.0
	12.3

	1970
	10.6
	0.0
	10.6

	1975
	6.2
	0.0
	6.1

	1980
	6.4
	0.7
	7.1

	1985
	7.5
	1.3
	8.8

	1990
	6.8
	1.5
	8.3

	1995
	5.9
	1.5
	7.4

	2000
	11.5
	3.4
	14.8

	2005
	6.9
	0.0
	13.7

	2010
	7.2
	6.0
	13.2

	2015
	6.3
	6.9
	13.2


 Source: The Child Benefit Dataset (CBD): Nelson, K., Fredriksson, D., Korpi, T., Korpi, W., Palme, J. and O. Sjöberg. 2020. The Social Policy Indicators (SPIN) database. International Journal of Social Welfare, 29(3), 285- 289. https://doi.org/10.1111/ijsw.12418.
* Net replacement rate of employment-based child benefits/child tax credit for a model family earning an average production worker’s wage.

A2: ISEE and the AUU

The ISEE is an indicator of the economic condition of the family – thus allowing to identify the income bracket that a household belongs – and it is issued by the National Institute for Social Security (INPS) for those with income and assets in Italy. 

The ISEE value is calculated as  the ratio between the ISE (Indicator of Economic Situation) and the equivalence scale – this latter takes into account the composition of the household and its characteristics. The ISE is calculated by summing up of total household income with a share (20%) of the movable and immovable assets of all household members.

The Equivalent Scale:
	N° of Family Members
	Coefficient

	1
	1

	2
	1.57

	3
	2.04

	4
	2.46

	5
	2.85

	From the 6th family member onwards
	the Equivalent Scale coefficient increases by 0.35 for each additional member

	the value of the Equivalent Scale coefficient increases by 0.5 for each family member with disabilities.

	





The formula for calculating the ISEE is the following one: 

ISEE Value = 
(Family’s Annual Income + 20% of family’s movable asset + 20% of family’s immovable)/ Equivalent Scale coefficient*


The Statistical Observatory on the Universal Single Allowance (AUU), provides statistical information on the beneficiaries of the measure and  the benefit amount with reference to the period from March 2022 to January 2023 (https://www.inps.it/it/it/dati-e- budgets/observatories-statistics-and-other-statistics/data-paper---auu.html)-
For the whole observation period, benefits amounting to 14.3 billion were disbursed to households, of which 13 billion related to 2022 and 1.3 billion referred to the first month of 2023.
With reference to the month of January 2023, the average amount per child, including the applicable surcharges, ranges from approximately  €50 (for those with no ISEE or above the maximum threshold, which for 2023 is €43,240), to €198 for the minimum ISEE class (for 2023 equal to €16,215).
The basic amount of the allowance for each minor child, in the absence of surcharges, in 2023 ranges from a minimum of 54.10 € (in the absence of ISEE or with ISEE of 43,240 € or more), to a maximum of 189.20 € (for ISEE up to 16,215 €).

The following table provides a updated information of the (main) ISEE brackets and the basic amount of AUU (surcharges are not considered) for 2023 (compared to 2022, there was a 8.1% annual revaluation). 

The AUU basic amount:
	ISEE brackets
	AUU basic amount

	0-16.215 €
	189.20 €

	19.458-19.566 €
	172.42 €

	21.620 21.728 €
	161,61 €

	25.944-26.052 €
	139.99 €

	37.835-37.943 €
	80.53 €

	39.997- 40.105 €
	69.72 €

	Beyond 43.240 €
	54.05 €



Empirical example (provided by INPS): A household consisting of 3 children, none of whom have disabilities. The first child is 25 years old and lives with his parents, the second is 14 years old, and the third is 2 years old. The household has an ISEE 2023 of 25,000 euros. In this case they would be entitled to:
· No amount for the first child;
· 144.90 € per month for the second child;
· For the third child, aged one to three years, 217.35 € calculated as follows: amount (144.90) + 50% of the amount (72.45)
· 67.00 € per month, again for the third child, as an additional child surcharge to the second child
· The total would then be 429.25 € monthly.






A3: Childcare 

According to the data provided by the Department of Family Policy (2020),  in the 2017/2018 there were 13,145 early childhood education services operating in the country, located within 12,213 facilities. The number of places authorized for operation was 354,641, of which 51 percent were within publicly-owned services.

The public sector provisions slightly overcomes the private ones (51% vs. 49%), even though a high variability at the regional level can be identified - from 74% of places available in the public sector in the Autonomous Province of Trento to 29.5% in Calabria. 

Public and Private provision of ECEC in Italian regions, 2017. 
[image: ]
Source: Openpolis (https://www.openpolis.it/come-varia-lofferta-di-servizi-prima-infanzia-tra-pubblico-e-privato/#)

Concerning childcare fees, data from the OECD Family database show that in Italy the cost for the ECEC is remarkably higher compared to the EU average (37% vs. 20.3% of the average earnings in 2021). In some municipalities such a cost is offset by childcare voucher (for example, according to the OECD, in Rome, the fee is completely covered). 

Gross Childcare fee, 2021
	Country
	Region
	Childcare fee

	
	
	
	

	
	
	
	

	Germany*
	Berlin
	1,0
	

	Austria*
	Vienna
	3,0
	

	Iceland*
	Reykjavik
	6,0
	

	Latvia
	 
	7,0
	

	Sweden
	 
	8,0
	

	Estonia
	 
	9,0
	

	Lithuania
	 
	9,0
	

	Spain
	 
	9,0
	

	Bulgaria*
	Sofia
	10,0
	

	Czech Republic
	 
	10,0
	

	Norway
	 
	11,0
	

	Slovak Republic
	 
	12,0
	

	Denmark
	 
	13,0
	

	Croatia
	 
	13,0
	

	Poland*
	Warsaw
	13,0
	

	Romania
	 
	13,0
	

	Finland*
	Helsinki
	14,0
	

	Malta
	 
	15,0
	

	Hungary
	 
	15,0
	

	Israel
	 
	15,0
	

	Korea
	 
	15,0
	

	Belgium*
	Wallonie
	18,0
	

	EU Average
	 
	20,3
	

	Portugal
	 
	21,0
	

	France
	 
	23,0
	

	OECD Average
	 
	25,7
	

	Canada*
	Ontario
	28,0
	

	Cyprus
	 
	29,0
	

	United States*
	Michigan
	32,0
	

	Italy*
	Rome
	37,0
	

	Ireland
	 
	38,0
	

	Slovenia
	 
	46,0
	

	United Kingdom*
	England
	49,0
	

	Japan*
	Tokyo
	50,0
	

	New Zealand
	 
	50,0
	

	Greece
	 
	51,0
	

	Luxembourg
	 
	51,0
	

	Australia
	 
	60,0
	

	Netherlands
	 
	60,0
	

	Switzerland*
	Zurich
	64,0
	


Source: OECD Family Database
Note: Gross fees for two children (age 2 and 3) attending full-time care at a typical childcare centre, as % of average earnings (AW). 

Appendix B: Calculation of the IWP rate by type of family models through EU-Silc data (2020)

Table of operationalization: list of EU-SILC variables for the construction of figure 3. 
	Variable label
	Name of the variable

	rb220
	father id

	rb230
	mother id

	rb240
	spouse/partner id

	rb80
	year of birth

	pl211a
	main activity in January

	pl073
	number of months spent in full-time work as employee

	pl074
	number of months spent in part-time work as employee

	pl075
	number of months spent in full-time work as self-employed [including family worker]

	pl076
	number of months spent in part-time work as self-employed [including family worker]

	hy020
	total disposable household income
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